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OJSC "SHABAKAHOI INTIQOLI BARQ''

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31 ,2022

The following statement, which should be read in conjunction with the independent auditors' responsibilities
stated in the independent auditors' report, is made with a view to distinguishing the respective responsibilities
of management and those of the independent auditors in relation to the financial statements of the Open Joint
Stock Company 'Shabakahoi Intiqoli Barq' (the "Company").

Management is responsible for the preparation ofthe financial statements that present fairly the financial position
of the Company as at December 31,2022, the results of its operations, cash flows and changes in capital for
the year then ended, in accordance with International Financial Reporting Standards (the "lFRS").

In preparing the financial statements, management is responsible for:

. selecting suitable accounting policies and applying them consistently;

. making judgments and estimates that are reasonable and prudent;

. stating whether IFRS have been followed, subject b any material departures disclosed and explained in the
financial statements; and

. preparing the financial statements on a going concern basis, unless it is inappropriate to presume that the
Company will continue in business for the foreseeable future.

Management is also responsible for:

. designing, implementing and maintaining an effective and sound system of internal control, throughout the
Company;

o maintaining proper accounting records that disclose, with reasonable accuracy at any time, the financial
position of the Company, and which enable them to ensure thbt the financial statements of the Company
comply with IFRS;

o maintaining statutory accounting records in compliance with legislation, accounting standards of the
Republic of Tajikistan and IFRS;

. taking such steps as are reasonably available to them to safeguard the assets of the Company; and

. detecting and preventing fraud and other irregularities.

The financial stetements for the year ended December 31 ,2022 were approved and authorized for issue on
August 25, 2023 by the Management of the Company.

Chief accountant

August 25,2023
Dushanbe,
Republic of Tajikistan

On behalf of the

Makhmudzoda
General director

August 25,2023
Dushanbe,
Republic of Tajikistan
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TO THE SHAREHOLDERS OF OPEN JOINT ST(rcK COTPANY
'SHABAKAHOI lltlTlQOU BARQ"

ONnlon

We have audited the accompanylng flnanclal statements of OPEN JOINT STOCK COilPANY'SHABAKAHOI
I+fiQOU BARQ' (fte 'Company"), which comprise the statement of financial position as at December 31,
n22, and the statement of profrt or loss and other comprehensive income, the statement of chargos in equlty
and the statement of cash flaus for the year then endod. ard a summery of significant accountlng poli:ies and
otrer explanatory infu rmation.

In qrr opinion, the accompanyrng finandal statemenF pesent fairly, in all rnatsnial aspects, the finatrcial posftlon
of ilre Gompany as at lleember 31,2O2| and of its financial performance and its cash flouts for the year then
ended in accordanoe with lntenrational Flnancial neportlng Stardards (lFRSs) as issued by th€ IASB.

Basfs for ofrnlon

We conducted our audit in accordanoe with the Intemdonal Stardards on Arditing (lSAs). Our responsibilities
under trose strandards are furthEr described in the Audltu's Reqonsbilities for he Audit of the Fhancial
&atenpnts section of or.r report. We are independent of the'rCompany in accordance with the ethical
requlrcments that are retwant to qrr audit of the financbl statements, and we hare fulfilled our other ethical
responshlllfles In accordan@ with tfpse requirements. We believe that the audft evidence we have obtained is
sufficjent and approprlate to prov'rle a basis for our oplrnion.

EmphrcIs of mafrer

ilatertal Uncerhlnly Rdaffi to fuhtg conwn

We draw attention to lrlote 3 'Going Concern' in the finarrcial statements, rrfiich indicates that the Company
inctrned a net loss of 145,721 tlror.rsand somoni for the yenir erded December 31, 2022. As stated in Note 3
these events or corditbns, along with other mafrers as set forth in Note 3 indicate that a material urrcertainty
exisB that may cast significant doubt on the Gompan/s ability b continue as a going @ncem. Unless the
Company continues to recefve financial support ftom its strarehoHer ard other related parties as udl as from
finarrcial institutions, it rnay be unaHe to continue operating in foreseeable lirhrre. A letter of finarrcial support
on behalf of the sharehdder signed by Minisfi of Energy ard Water Resqrre of the Republic of Tajikbtan
dated on July 20, 2c.23 stated that sufiicient firlancial zupport will be granH to the Company to continue
operatirlg under gorng oonoem and meet its obligatione as they becorne due. Our opinion is not rnodified in
respect of this matter.

We drarr attention to l,lote t3 Taxes payabld in the finandal stratement as at 31 December 2022 amounting to
1 15,629 thousand somoni. The company recognized a liabllity for VAT in the amount of 99,538 thousand
somoni, hoyvever, acconding to tre reconciliation with the state tax authorities, the liabilities for VAT are refleded
at 16,938 thousand somoni.

We dnaw attention to l.lote 6'Pnoperty, flant and equipmenf in the financid statements. Over the year ?lr22 all
the Property, Plant and Equipment disclosed in thb ruas controlled by the Company, while officially their
mnership remained regbtered on OJSHC'Barki Tojif .



Key Audft Halter

Key audit matters are thoee matters that, in our professional judgncnt, wef,G) of most significance in our audit of
the finarrcial statements d the current period. These matters were addressed in the context of our audit of the
financial stiabments as a uiltole, and in forming or opinion thereon, ord we do not provide a separate opinion
on these matters. We harre &termined the mafrer &wi0e,d 0rrlow to be a key audit matter to be rcnmunknted
in our audit reput.

Ofdrer mafrets

This repo4 including ore opinion, has been prepared fur and only for the Companfs shareholders as a body.
To the fullest extent, permitbd by the ,-art, our audit work has been undertaken so trat we might report those
matters that we are required b report in an Audito/s Report and for no other purpose. We do not, in giving this
opinion, accept or assume lesponsibility for arry ottrer purposes or to any other person to whose fnorteOge ttris
report may come to.

Respnsliltftes of managunent andfliose chargsd with governance for tlr- financlal statenrerrts

Management is responsiile fur the preparation and fiair presentation of the financial stiatements in aocordance
with lFRSs, and for such intenral conbd as marngement determines b necessay to enable the preparation of
finarrcial statements that are ftee ftom material misstabment, whether due to fiaud or eror. In preparing ttre
financial statements, management is responsiHe fur assessing the Comparn/s ability b continue as a going
@ncefn, disdosing, as applicaUe, matters related to gong concem and usirg the going con66m basls of
accounting unlees managenrent either intends to liqtidate the Comgany or to cease operations, ff has no
realistic alternative but to do so. Tlpse charged with govemanoe are resporcible for overseeing ttre Company's
fi narpial reporting process.

Valudlon of property plant equlpment carrled d rerrdued anrount

Key audit matter l{dr the key audft mattet wrc addreesed in the
audlt

Refer to note 6 to the finarrcid statements:

The Companys Property, Plant and Equipment as at
Decembet 31, 2022 amounts to TJS 3,530,909
thousand, whlch b s) % ol the Conrpany's total
assds.

The value of Property, Plant and Equipment is
measured slfat value. Falrvalue'ls determined usforg
the cost method for specidized assetrs due to the lack
of comparable markd data due to the nature of tte
property. Non-spedaltred assets with analogues and
an active market tq Bttich sales data can be
oollect€d.

Due to the level of judgment irwolved In the valuation
of Property, Plant and Equipmsnt compleldty d tte
govtrnance structrre as well as the prwalence of
Proprty, Plant ard equipment. in the Compart's
aseets sbncture, this is consklered to be a key audlt
matter.

Our procedurcs in relation to the fiair value
assessment of poperty plant and equipment
induded, amoqg otlrers:

. Obtalrrcd understanding over the
managenrent rwiew and monitoring contols
for interpretatlon of Company poltcy and IAS
16 standard;

. Analysis of th€ independent appnaise/e
report tq 2021to determine the relevance of
comparative data for oomparirp the fair
value of Property, Plant and Equlprnent on a
samfle b6b.

. Comparbon dthe results of the assessment
tor ZJi21 with the accounting information at
the reporting date.

. Considering the potential impact of
rcasonably possible downside changes in
tfiese key assumptions,

We also waluated the appropriateness of the
disclosures relating to the assumptions and
sensitivlty of srrch assumptlons in Note 6 to the
financial stiatements



Attdlffis rgg,prctilltl€F- Jor Ap atdft of frE fuarcral sa'&/'nenfs

Our obJectlves are to obtain rcasonable assurane about s'treher the fmandal statem'ents as a wtrole are free
ftom material misstatement rrrfiether due to ftaud or efil(r, ard to lssue an ardibl's report that indudes our
opinion. Reasonable assurane is a high tevel of *surance, but b not a guanantee that bn audit onducted in
accordance with lSAs will dways detect a material mieshtement wh€n it exfts- Mlsstatements can arise ftomfraud rtal' , indiwitudly a in the aggnegate, ilrey could reasonably be expected
to lnf, us€NE taken on fl basb of Utese finandal statements.

As part of an audit in amdance with lSAs, rre qercise proftesional jrdgment ard maintain pufessbnal
skepticism throughoil the audit. We also:

' identfy and cssss the rlsks of rnaterial Inisstatement of tre ftrancial statements, whether due to
ftaud or eror, design and peform zudit procedures responsive to thoee risks, and obtain audit
evidence fr|at b suficient and appropriate b prwlde a basb for orrr opinbn. The risk of not detecting
a material mbstatement resulting fom ftaud b higher than fu one rcaulting from emor, as ftaud may
involve colluskrn, forgery, Intentlonal onrissinrs, misrepresentatons, or the ovenlde of intend oonfoi.

' ob'hin an underslanding of intenrd conhol relevant to the audlt In order to design audit proedures
that are appropriate ln the circumstaltoes, hn not for the plryGe of expressing an opinion on the
effeciliveness of the Company/s internal @nbol.

' etralude the appropriatenoss of accounthg polir:ies used ard the reasonaileness of aeounting
estimates and rdated dlsdosures mde by mnagpment

' @ndude on ttre approplateness of managernenfs use of he go{rg crypem basis of amunting and,
bqsed on the atdit wldence obtained, whetfier a material uncertalnty exists related to events or
conditbns that may cast slgnlfbant dq,rbt on the Compan/s abtity O continue as a goirp concem. lf
rve corrclude that a material uncertalnty oxbt1 wE ane required b frauu attention In our audilofs report
b the relabd disdcures in the finandal statements or, if sucfr disdcur€s are inadequate, b modfi
orr opinbn. Our cordusions ar€ based on lhe audit evldence oHalned up 19 tlp date of qtr ar.rdlto/i
reffi. However, futlre events or condftlons may cause fi.;e Company to ceae to contnue as a going
@rpem.

' waluate the eendl presentaffon, stucfrre and content of the finarcftd stiatemenb, irdudirp the
disdosures, ard ufidher the finarrcEd sfiatenrenfrs repr€sent the undertying hansrctions and eJents
in a manner that adrieves fair presentatbn.

We communicate wifi| t|ooe cfiarged qh governanoe regarding, arx)tXg other mattens, the planned scope and
timirB of ftG audit and spnificant audit flndirgs, irrcfrdirg any signifrcani ddciorrcies in intemat conhol that we
Heriliry during our audit.

We abo prwkle those chargpd with govemarrce rriUr a stabment that we have complied with rdevant ethical
requirements regarding independene, and to aomrnunbate with them all rcHionshiix and other matters that
mey lBasonably be tfnught to bear on tHtr independence, and where applir$le, related safeguards.

Baker Tilly Klibu and Pafiers SRL

Ghisinau, Augrust 25, N)23

f\o@ Wulu^ */



OJSC "SHABAKAHOI INTIQOLI BARQ''

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31,2022
(in thousands Taiik somoni)

ASSETS:

NON-CURRENT ASSETS:

Property, plant and equipment
Intangible assets

TOTAL NON-CU RRENT ASSETS

CURRENT ASSETS:

lnventories

Advances paid

Trade and other accounts receivable

Cash and cash equivalents

TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES:

EQUITY:

Share capital

Revaluation reserve on property, plant and equipment

Additional paid in capital

Accumulated deficit

TOTAL EQUITY

LIABILITIES:

Trade accounts payable

Taxes payable

Deferred tax liabilities

Other liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

On behalf of the

Notes December 31,
2022

3,530,909

70

December 31,
2021

3,730,925
89

3.530.979 3,731 014

7

I
I
10

11

6

12

13

19

14

Chief accountant

August 25,2023
Dushanbe,
Republic of Tajikistan

34,224

6,027

362,791

5,854 3,424

408,896 459,367

32,985

1,727

421,231

3,939,875 4,190,381

1,872,900

1 ,013,953
1,007,473
(296,964)

3,597,362

19,918

127,U4
186,059

3.728.002

93,288

112,574
247,985

9J92 8.532

342,513 462,379

3,939,875 4,190,381

The notes on pages 1144 form an integral part of the financial statements.
The Independent Auditors' Report is on pages 3-5.

Makhmudzoda

August 25,2023
Dushanbe,
Republic of Tajikistan



OJSC "SHABAKAHOI INTIQOLI BARQ''

STATEMENT OF PROFIT OR LOSS AND
FOR THE YEAR ENDED DECEMBER 3{,
(in thousands Taiik somoni)

OTHER COMPREHENSIVE INCOME
2022

Revenue

Cost of sales

GROSS PROFIT

General and administrative expenses
Accrual of expected credit loss reserve on financial
assets

Accrual of impairment reserve on non-financial assets

Net loss on foreign currency transactions

Other non-operating loss, net

LOSS BEFORE INCOME TAX

Income tax expenses

NET OPERATING LOSS

Other comprehensive incpme

NET OPERATING LOSS

Loss per share

On behalf of the Ma

Makhmudzoda Mi
General director

August 25,2023
Dushanbe,

Chief accountant

August 25,2023
Dushanbe,
Republic of Tajikistan

financial statements.

15

16

Note

17

18

19

21

23

For the year
. ended

December 31,
2022

532,368

(484,026\

48,342

(24,661',)

(182,862)
(1,608)

(1,110)

359

(161,540)

15,819

(145,721\

For the year
ended

December 31,
2021

514,073

(478,503)

35,570

(17,370)

(22,231)
(17,963)

(418,685)

(440,679)

(17,783)

(458,462)

22

1,205,883

(145,721\

a t8)

747.421

(%.48)

Republic of Tajikistan

The notes on pages 1144 form an integral part of the
The Independent Auditors' Report is on pages 3-5.
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OJSC "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Tajik somoni, unless otherwise stated)

Note For the year
ended

December 31,
2022

291,312
87

For the year
ended

December 31,
2021

CASH FLOWS FROM OPERATING ACTIVITIES:

Proceeds from energy sales

Other income from operations

Total cash inflow from operating activity

Inventory purchase

Electricity purchase

Payroll and socialtax
Payment for services

Money transfer to OJSC "Shabakahoi Taqsimoti barq"

Other taxes payment

Other operating payments

Total cash outflow from operating activity

Net cash outflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property, plant and equipment

Purchase of intangible assets

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Net cash inflow/(outflow) from financing activities

104,852
15

291,399 104,867

(ee0)

(77,049)
(56,360)

(103,669)

(16,747',)

(254,815)

36,584

(35,974)

(9,996)

(55,516)

(4,177)
(3,150)

(4ee)

(9,864)

(83,202)

21.665

(18,648)

(22\

(35,974) (18,670)



OJSC "SHABAKAHOI INTIQOLI BARQ"

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Taiik somoni, unless otherwise stated)

NET INCREASE IN CASH AND CASH EQUIVALENTS

Effect of Exchange Rate Changes on Cash.

Effect of accrual expected credit losses for cash in bank accounts

CASH AND CASH EQUIVALENTS.
at the beginning of the year

CASH AND CASH EQUIVALENTS,
at the end of the year

On behalf of the

Makhmudzoda Mi
General director

August 25,2023
Dushanbe,

Note

Chief accountant

August 25,2023
Dushanbe,
Republic of Tajikistan

For the year For the year
ended ended

December 31, December 31,
,2022 2021

610 2,995

1,758

62 (62\

10 3,424 491

5,748 3,42410

Republic of Tajikistan

The notes on pages 1144 form an integral part of the financial statements.
The Independent Auditors' Report is on pages 3-5.

1. GENERAL INFORMATION

On April 28, 2018, the Decree of the Government of the Republic of Taiikistan No. 234 "On the
reorganization ofjoint-stock companies" was issued, according to which, under the management of OJHC
"Barki Tojik', OJSC "Shabakahoi Intiqoli barq" and OJSC "Shabakahoi taqsimoti barq" were created. The
list of the company on the basis which were to be created by OJSC "Shabakahoi Intiqoli barq" and OJSC
"Shabakahoi taosimoti baro":

l0



OJSG "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Taiik somoni, unless otherwise stated)

# Name of the companv
1 Open Joint Stock Company "Shabakahoi barq shahri lstaravshan"
2 Open Joint Stock Company "Shabakahoi barq shahri Paniakent"
3 Open Joint Stock Companv "Shabakahoi barq Kulob"
4 Ooen Joint Stock Companv "Shabakahoi barq shahri Dushanbe"
5 Ooen Joint Stock Companv "Shabakahoi barq Tursunzoda"
6 Open Joint Stock Companv "Shabakahoi barq shahri Kulob"
7 Open Joint Stock Company "Shabakahoi barq Janubi"
I Open Joint Stock Company "Shabakahoi barq Yavan"
9 Open Joint Stock Companv "Shabakahoi barq Danqara"
10 Open Joint Stock Companv "Shabakahoi barq lsfara"
11 Ooen Joint Stock Companv "Shabakahoi barq Norak"
12 Open Joint Stock Companv "Shabakahoi barq Buston"
13 Ooen Joint Stock Comoanv "Shabakahoi barq Bokhtar"
14 Ooen Joint Stock Comoanv "Shabakahoi barq Khuiand"
15 Ooen Joint Stock Comoanv "Shabakahoi barq Rasht"
16 Ooen Joint Stock Companv "Shabakahoi barq mintaqai Suqhd"
17 Open Joint Stock Companv "Shabakahoi barq Markazi"

On June 22,2019, by Decree of the Government of the Republic of Tajikistan No. 330, the share capital
of "Shabakahoi intiqoli bar" OJSCwas established in the amountof 1,872,900 thousand somoni divided
into 18,729 thousand ordinary shares of 100 somoni. Share capital is formed from investments in the form
of buildings, structures, equipment and other material assets, securities, intellectual property, other
property rights, cash and cash equivalents and their value will be valued in national currency.

The difference in equity resulting from the split between the balance sheet as at 31 December 2020 and
the authorized share capital of TJS 1,872,900 thousand is reflected in additional equity.

On May 1,2020, the Decree of the Government of the Republic of Tajikistan No. 259 "On issues
Open Joint Stock Company "Shabakahoi Intiqoli Barq" and Open Joint Stock Company "Shabakahoi
Taqsimoti Barq" according to which 7 members of the Supervisory Board were appointed in the following
composition:

# Name of position Position in Supervisorv board
1 Deputy Minister of Energy and Water

Resources of the Republic of Taiikistan
Chairman

2 Deputy Minister of Finance of the Republic of
Taiikistan

Member

3 Deputy Minister of Economic Development and
Trade of the Republic of Taiikistan

Member

4 Deputy Minister of Justice of the Republic of
Taiikistan

Member

5 Deputy Chairman of the Committee on
lnvestments and State Property Management
of the Republic of Taiikistan

Member

6 General Director of the Open Joint-Stock
Comoanv "Shabakahoi intiqoli barq"

Member

7 Chief Accountant . of Open Joint-Stock
Company "Shabakahoi intiqoli barq"

Member

1. GENERAL INFORMATION (continued)

The separation balance sheet between the companies OJHC "Barqi Tojik", OJSC "Shabakahoi intiqoli
barq" and OJSC "Shabakahoi taqsimoti barq" was signed on December 31, 2020, and from January 1,

2021, the companies began to carry out their activities.

11



OJSC "SHABAKAHOI INTIQOLI BARQ"

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Tajik somoni, unless otheruise stated)

Company was registered in Department of registration of legal entities and private entrepreneurs under
the Tax Committee of the Republic of Tajikistan January 9,2021.

The Company and its branches carry out its activity in the Republic of.Tajikistan.

The Company's principal activity is transmission of electricity in the Republic of Tajikistan. Operating
activity of the Company is regulated by the Law of the Republic of Tajikistan "On natural monopolies" (the
"Law"), as the Company is the dominant in the transmission of electricity in the Republic of Tajikistan. In

accordance with the Law tariffs of the Company must be coordinated and agreed with the Agency for
regulation of natural monopolies of the Republic of Tajikistan (the "Agency"). The main customers are
OJSC "Shabakahoi taqsimoti barq" and OJSHC "Barqi Tojik".

The Company's Head otfice is located in the Republic of Tajikistan, Dushanbe, l. Somoni ave, 64.

As at December 31, 2022 the sole shareholder of the Company was the Government of the Republic of
Tajikistan. Ultimate control of the Company is carried out by the Government of the Republic of Tajikistan.

Company has 3 branches:

# Name of branch Location Date of established
1 Branch of the Open Joint-Stock Company

"Shabakahoi intiqoli barq" in the city of Bokhtar
24 A.Jomi str., Bokhtar city,
Khatlon region, Republic of
Taiikistan

23.01.2021

2 Branch of the Open Joint-Stock Company
"Shabakahoi intiqoli barq" in the city of Guliston

113 lstiqlol str., Guliston
city, Sygd region, Republic
of Taiikistan

23.01.2021

3 Branch of the Open Joint-Stock Company
"Shabakahoi intiqoli barq" in the city of Dushanbe

113 M.C.Khamadoni str..
Dushanbe city, Republic of
Taiikistan

23.01.2021

As at December 31,2022 the Company had 1,626 employees.

The financial statements were authorized for issue by the Company's management on August25,2023.

2. OPERATING ENVIRONMENT

In contrast to the more developed markets emerging markets, such as the Republic of Tajikistan, are
exposed to various risks, including economic, political and social, and legal and legislative risks. As has
happened in the past, actual or perceived financial problems or an increase in the perceived risks
associated with investing in emerging economies could adversely affect the investment climate in countries
and the countries' economy in general.

Laws and regulations atfecting businesses in the Republic of Tajikistan continue to change rapidly. Tax,
currency and customs legislation within the country are subject to varying interpretations, and other legal
and fiscal difflculties leading to the challenges faced by the Company. The future economic direction of the
Republic of Tajikistan is largely dependent on economic, fiscal and monetary measures undertaken by the
government, together with legal, regulatory developments.

These financial statements do not include any adjustments that would have been required due resolution
of the uncertainty in the future. Possible adjustments may be made to the statements in that period in which
necessity of their reflection will become evident, and it will be possible to estimate their numerical values.
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3.

OJSG "SHABAKAHOI INTIQOLI BARQ"

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DEGEMBER 31 ,2022
(in thousand Taiik somoni, unless otherwise stated)

PRESENTATION OF FINANCIAL STATEMENTS

Report on compliance

These financial statements have been prepared in accordance with the Iniernational Financial Reporting
Standards (the "lFRS") issued by the International Accounting Standards Board (the "|ASB") and
Interpretations issued by the International Financial Reporting Interpretations Committee (the "lFRlC").

Use of estimates and assumptions

The preparation of the financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, revenues and
expenses and the disclosure of contingent assets and liabilities. Due to the inherent uncertainty in making
those estimates, actual results reported in future periods could differ from such estimates.

Basis of presentation

These financial statements have been prepared in accordance with International Financial Reporting
Standards ("lFRSs"), which collective term includes all International Accounting Standards and related
interpretations, promulgated by the International Accounting Standards Board ("lASB'),

Going concern

These financial statements have been prepared on the assumption that the Company is a going concern
and will continue its operation for the foreseeable future. .trhis basis may not be appropriate as the
Company incurred a loss of 142,843 thousand somoni for the year ended December 31, 2022 and
accumulated deficit amounted to 294,086 thousand somoni. These factors indicate the existence of a
material uncertainty, which may cast significant doubt about the Company's ability to continue as a going
concern.

The management and shareholder have the intention to further develop the Company's activities in the
Republic of Tajikistan. The Company is owned by the Government of the Republic of Tajikistan and
transmitted the all electricity consumed in the Republic of Tajikistan. Electric power transmitted by the
Company remains the key element for the economy of the Republic of Tajikistan, as well as fundamental
for the Government's social and economic objectives.

Based on above, the Management believes that the going concern assumption is appropriate for the
Company due to continuing financing from the sole shareholder of the Company.

Functional and presentation currency

The functional currency of the Company presentation currency is national currency of the Republic of
Tajikistan Tajik somoni (the "somoni").

SIGNIFICANT ACCOUNTING POLIGIES

Electricity transmiss ion

Revenue for electricity transportation services is recognized when counterparties are billed for the total
amount of electricity delivered. Invoicing is made for each monthly payment cycle based on the volume of
transported electricity indicated in the automated electricity metering control system at approved tariffs.
Revenue from the sale of electricity is recognized in the financial statements net of value added tax (VAT).

4.
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OJSC "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Tajik somoni, unless otherwise stated)

4. SIGNIFICANTACCOUNTING POLICIES (continued)

Foreign currency tranaactions

The functional currency ofthe Company and the Company's presentation burrency is national currency of
the Republic of Tajikistan Tajik somoni (the "somoni").

December 31,
2022

December 31,
2021

Somoni / USD 10.20 11.30

Transactions in foreign currency are initially recognised by the companies of the Company in functional
currency at exchange rate at the date of transaction.

Monetary assets and liabilities denominated in foreign currency are revalued at spot rate of functional
currency effective at the reporting date.

All foreign currency differences are transferred to the statement of profit or loss and other
comprehensive income.

Revenue recognition

Revenue is recognized only if inflow of economic benefits to the Company is probable, and if revenue can
be reliably measured, despite of the timing of cash proceeds. The revenue is measured at fair value of the
consideration received or receivable, in accordance with corytractual terms of payments.

Taxes

Current income tax

Current tax assets and liabilities for the current period as measured at recoverable from or payable to
taxation authorities. The tax rates and tax legislation applied for calculations are the rates and legislation
accepted or factually adopted as at reporting date in the countries, where the Company performs its
activities and has taxable income. For the year ended December 31,2022 income tax rate for legal entities
was equal to 18o/o otl the territory of the Republic of Tajikistan.

Deferred faxes

Deferred income tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences, when the Company is able to
control the reversal of the t'emporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred income tax is measured at the tax rates that are expected to apply in the period in which. the
liability is settled or the asset realised. Deferred tax is reflected in statement of profit or loss and other
comprehensive income, except when they connected with items, which are directly related to equity, and
in this case deferred tax is also reflected within equity.
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OJSC "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Taiik somoni, unless otheruise stated)

4. SIGNIFICANT AGCOUNTING POLICIES (continued)

The Company conducts netting of deferred tax assets and liabilities and reflects summary difference in the
financial statements, if:

The Company has a legally enforceable right for netting current tax assets against current tax liabilities;
and
Deferred tax assets and deferred tax liabilities relate to corporate taxes levied by the same taxation
authority from the same taxable entity.

In addition to income tax, there are requirements on accrual and payments of various taxes applicable to
the Company's activities in the Republic of Tajikistan where the Company performs its activities.

The book value of deferred tax assets is reviewed at each reporting date and decreased to the extent of
sufficient profits, which will allow to use all or part of the deferred tax assets, are assessed as unlikely.
Deferred tax assets not recognised in the statements are reviewed at each reporting date and are
recognised to the extent, when there is high probability of upcoming profits, allowing to recover such tax
assets.

Deferred tax assets and liabilities are valued at tax rates, which are expected to be applied in the period,
when such asset will be recovered or liability settled at tax rates (tax regulation), which were accepted or
factually adopted at the reporting date.
Deferred tax, related to the components other than statement of comprehensive income, as also not
recorded in statement of comprehensive income. The deferred taxes are recognised in accordance with
underlying transactions or in as a component of other comprghensive income, or directly on equity.

Deferred tax assets and liabilities are offset only if there are legal right for offset of current income tax
assets and liabilities, and deferred taxes are related to the same company and tax authority.

Property, plant and equipment

After initial recognition as an asset, property, plant and equipment are carried at revalued cost, being the
fair value of the object on the date of revaluation less any subsequent accumulated depreciation and
impairment losses.

The equipment is held at revalued amount less accumulated depreciation and/or accumulated loss from
impairment, if any. This cost includes cost of replaced spare parts, as well as borrowing costs, in case of
non-current construction projects, when certain criteria are met. When there is a need for significant
component replacement within defined period the Company disposes the replaced component and
recognizes new components in accordance with useful life and depreciation. Expenses related to major
technical check are included to the cost of the asset, as replaced equipment, when related criteria are met.
All other expenses for maintenance are included in the statement of profit or loss and other comprehensive
income as incurred.

The buildings are held at revalued amount less accumulated depreciation and impairment losses.

Depreciation is charged on the carrying value of property,
useful life. Depreciation is charged at straight line method

Property, plant and equipment group

1. Buildings and constructions
2. Machinery and equipment
3. Furniture and office equipment
4. Furniture and office equipment

plant and equipment to write off assets over their
at the following rates:

Useful life
(years)

2-50
1.5-30
1.1-10
1 .5-10 ,
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OJSC "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Tajik somoni, unless otherwise stated)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

|n2021, after revaluation the useful life of property, plant and equipment were reconsidered and increased.
Changes in depreciation accruals were made on perspective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss, and presented in the
statement of comprehensive income for the period, when derecognition took place.

The useful life term and depreciation method are annually reassessed, and adjusted if needed.

lntangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost. Intangible assets
acquired in a business combination and recognised separately from goodwill are initially recognised at
their fair value at the acquisition date. Subsequent to initial recognition, intangible assets acquired are
recorded at cost less accumulated amortisation and accumulated impairment losses (if any). Internally
generated intangible assets, except for development costs included to the cost of an asset are not
capitalized, and related expenses included in the statement of comprehensive income in the period, when
incurred.

The useful life of intangible assets can be definite or indefinite.

Intangible assets with definite usefut life are amortised Or/ing the period of this period and subject for
impairment assessment if such indicators exist. The period and amortisation method for all intangible asset
with definite useful life are reassessed at least at each reporting date. Changes in estimated useful life or
structure of inflow of future benefits inherent to the asset are added to the financial statements as changes
in period and method of amortisation, depending on situation, and disclosed as changes in estimates. The
amortisation expenses for intangible assets with definite useful life recognised in the statement of
comprehensive income in the category, which relates to the function of the intangible asset.

Intangible assets with indefinite useful life are not amortised, rather tested separately for impairment on an
annual basis. The useful life term of intangible assets with indefinite useful life is reviewed on an annual
basis in order to determine whether it is reasonable to continue classify the asset as intangible asset with
indefinite useful life. lf it is not acceptable, the change in useful life of an asset is prospectively changed
from indefinite to definite.

Gains and losses from disposal of intangible assets are measured as difference from proceeds and book
value of the asset and recognised in the statement of comprehensive income at the date of disposal of
use asset.

lmpairment of tangible and intangible assets

At the end of each reporting period, the Company assesses whether there is any indication that fixed and
intangible assets may be impaired. lf any such indication exists evaluation is carried out for a possible
reduction in the recoverable amount of assets (if any). lf it is impossible to estimate the recoverable amount
of an individual asset, the Company determines the recoverable amount of the cash-generating unit to
which the asset belongs.

lf the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately as an expense, except where the relevant asset (land,
buildings, or equipment) carried at a revalued amount. In this case the impairment loss is recognized as a
reduction of revaluation of the respective fund.
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OJSC "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Taiik somoni, unless otherwise stated)

4. SIGNIFICANTACCOUNTING POLICIES (continued)

lf an impairment loss subsequently reverses, the carrying amount of an asset (cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined if the asset was not recognized an
impairment loss (cash-generating unit) in prior years. Reversal of an impairment loss is recognized
immediately in the statement of profit or loss and other comprehensive income, unless the relevant asset
is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation
Increase.

During write-off of a revalued property, plant and equipment, the amounts included in the revaluation
reserve are transferred to retained earnings.

Financial instruments initial recognition and subsequent measurement

(a) Flnancial assets and liabilities recognition

A financial asset is any asset that is:

(a) cash;
(b) an equity instrument of another entity;
(c) a contractual right:

(i) to receive cash or another financial asset from another entity; or
(ii) to exchange financial assets or financial liabilities with another entity under conditions that are
potentially favourable to the entity; or .l

(d) a conhact that will or may be settled in the entity's own equity instruments and is:
(i) a non-derivative for which the entity is or may be obliged to receive a variable number of the entity's
own equity instruments; or
(ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity's own equity instruments. For this purpose the
entity's own equity instruments do not include puttable financial instruments classified as equity
instruments hat impose on the entity an obligation to deliver to another party a pro rata share ofthe net
assets of the entity only on liquidation and are classified as equity instruments, or instruments that are
contracts for the future receipt or delivery of the entity's own equity instruments.

A financial liability is any liability that is:

(a) a contractual obligation:
(i) to deliver cash or another financial asset to another entity; or
(ii) to exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable to the entity; or

(b) a contract that will or may be settled in the entity's own equity instruments and is:
(i) a non-derivative for which the entity is or may be obliged to deliver a variable number of the entity's
own equity instruments; or
(ii) a derivative that will or may. be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity's own equity instruments. For this purpose, rights,
options or warrants to acquire a fixed number of the entity's own equity instruments for a fixe amount of
any currency are equity instruments if the entity offers the rights, options or warrants pro rata to all of its
existing owners of the same class of its own non-derivative equity instruments. Also, for these purposes
the entity's own equity instruments do not include puttable financial instruments that are classified as
equity instruments, instruments that impose on the entity an obligation to deliver to another party a pro
rata share of the net assets of the entity only on liquidation and are classified as equity instruments, or
instruments that are contracts for the future receipt or delivery of the entity's own equity instruments.

lnitial recognition and measurement

Company measure a financial asset or financial liability at its fair value plus or minus, in the case of a
financial asset or financial liability not at fair value through profit or loss, transaction costs that are directly
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OJSC "SHABAKAHOI INTIQOLI BARQ''

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Taiik somoni, unless otherwise stated)

4. SIGNIFICANTACCOUNTING POLICIES (continued)

attributable to the acquisition or issue of the financial asset or financial liability except trade receivables.
However, if the fair value of the financial asset or financial liability at initial recognition differs from the
transaction price (except trade receivables), an entity shall apply fair value€t initial recognition when equals
the transaction price, an entity shall consider factors specific to the transaction and to the asset or liability.

Despite the requirements above witch except trade receivables, at initial recognition, the Company
measure trade receivables at their transaction price (as defined in IFRS 15) if the trade receivables do not
contain a significant financing component in accordance with IFRS 15 (or when the entity applies the
practical expedient in accordance with IFRS 15).
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace. Financial assets of the
Company includes the cash and current deposits, trade and other receivables, loans and other amounts
receivables and unquoted financial instruments.

Subsequent measurement of financlal assefs

After initial recognition, Company measure a financial asset at:
(a) amortised cost;
(b) fair value through other comprehensive income; or
(c) frair value through profit or loss.

Subsequent measurement of financial liabilities

After initial recognition, the Company measure financial tiaOitlty in accordance with its classification:

The Company classiry all financial liabilities as subsequently measured at amortised cost, except ficr:

(a) financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.
(b) financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies.
(c) financial guarantee contracts. After initial recognition, an issuer of such a contract shall (unless
paragraph (a) or (b) applies) subsequently measure it at the higher of:

(i) the amount of the loss allowance determined in accordance with lmpairment criterias and (ii) the
amount initially recognised (financial assets except trade receivables) less, when
appropriate, the cumulative amount of income recognised in accordance with the principles of
tFRS 15.

(d) commitments to provide a loan at a below-market interest rate. An issuer of such a commitment
shall (unless paragraph (a) applies) subsequently measure it at the higher of:

(i) the amount of the loss allowance determined in accordance with lmpairment criterias of IFRS I
ano
(ii) the amount initially recognised (financial assets except trade receivables) less, when appropriate,
the cumulative amount of income recognised in accordance with the principles of
IFRS 15.

(e) contingent consideration recognised by an acquirei in a business combination to which IFRS 3
applies. Such contingent consideration shall subsequently be measured at hir value with changes
recognised in profit or loss.

Option to designate a financial liability at fair value through profit or loss:

The Company, at initial recognition, irrevocably designate a financial liability as measured at fair value
through profit or loss when permitted by IFRS 9, or when doing so results in more relevant information,
because either:

(a) it eliminates or significantly reduces a measurement or recognition inconsistency (sometimes
referred to as 'an accounting mismatch') that would othenruise arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases; or
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OJSC "SHABAKAHOI INTIQOLI BARQ"

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
(in thousand Tajik somoni, unless otherwise stated)

4. SIGNIFICANTACCOUNTING POLIcIES (continued)

(b) a group of financial liabilities or financial assets and financial liabilities is managed and its
performance is evaluated on a fair value basis, in accordance with a documented risk management or
investment strategy, and inficrmation about the group is provided internally on that basis to the entity's
key management personnel, for example, the entity's board of directors and chief executive officer.

Derecognition of financial assets

Company derecognise a financial asset when, and only when:
(a) the contractual rights to the cash flows from the financial asset expire, or
(b) it transfers the financial asset and the transfer qualifies for derecognition;

Company transfers a financial asset if, and only if, it either:
(a) transfers the contractual rights to receive the cash flows of the financial asset, or
(b) retiains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients in an arrangement that meets the
conditions disclosed bellow.

Company retains the contractual rights to receive the cash flows of a financial asset (the 'original asset'),
but assumes a contractual obligation to pay those cash flows to one or more entities (the 'eventual
recipients'), the entity treats the transaction as a transfer of a financial asset il and only il all of the following
three conditions are met:

(a) The entity has no obligation to pay amounts to the eventual recipients unless it collects equivalent
amounts from the original asset. Short{erm advances byithe entity with the right of full recovery ofthe
amount lent plus accrued interest at market rates do not violate this condition.
(b) The entity is prohibited by the terms of the transfer contract from selling or pledging the original asset
other than as security to the eventual recipients frcr the obligation to pay them cash flows.
(c) The entity has an obligation to remit any cash flows it collects on behalf of the eventual recipients
without material delay. In addition, the entity is not entitled to reinvest such cash flows, except for
investments in cash orcash equivalents (as defined in IAS 7 Statement ofCash Flows) during the short
settlement period from the collection date to the date of required remittance to the eventual recipients,
and interest earned on such investments is passed to the eventual recipients.

\Men the Company transfers a financial asset, it evalutes the extent to which it retains the risks and
rewards of ownershio of the financial asset. ln this case:

(a) if the Company transfers substantially all the risks and rewards of ownership of the financial asset,
the Company derecognise the financial asset and recognise separately as assets or liabilities any rights
and obligations created or retained in the transfer.
(b) if the Company retains substantially all the risks and rewards of ownership ofthe financial asset, the
Company continue to recognise the financial asset.
(c) if the Company neither transfers nor retains substantially all the risks and rewards of ownership of
the financial asset, the Company determine whether it has retained control of the financial asset. In this
case:

(i) if the Company has not. retained control, it derecognise the financial asset and recognise
separately as assets or liabilities any rights and obligations created or retained in the transfer.
(ii) if the Company has retained control, it continue to recognise the financial asset to the extent of
its continuing involvement in the financial asset.

The transfer of risks and rewards is evaluated by comparing the Company's exposure, before and after
the transfer, with the variability in the amounts and timing of the net cash flows of the transferred asset. An
group has retained substantially all the risks and rewards of ownership of a financial asset if its exposure
to the variability in the present value of the future net cash flows from the financial asset does not change
significantly as a result of the transfer (eg because the Company has sold a financial asset subject to an
agreement to buy it back at a fixed price or the sale price plus a lender's return). An Company'"has
transferred substantially all the risks and rewards of ownership of a financial asset if its exposure to such
variability is no longer significant in relation to the total variability in the present value of the future net cash
flows associated with the financial asset (eg because the entity has sold a financial asset subject only to
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 ,2022
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4. SIGNIFICANT AGCOUNTING POLICIES (continued)

an option to buy it back at its fair value at the time of repurchase or has transferred a fully proportionate
share of the cash flows from a larger financial asset in an arrangement, such as a loan sub-participation,
that meets the conditions in paragraph set above).
Often it will be obvious whether the Company has transferred or retained substantially all risks and rewards
of ownership and there will be no need to perform any computations. In other cases, it will be necessary
to compute and compare the Company's exposure to the variability in the present value of the future net
cash flows before and after the transfer. The computation and comparison are made using as the discount
rate an appropriate current market interest rate. All reasonably possible variability in net cash flows is
considered, with greater weight being given to those outcomes that are more likely to occur. Whether the
Company has retained control of the transferred asset depends on the transferee's ability to sell the asset.
lf the transferee has the practical ability to sell the asset in its entirety to an unrelated third party and is
able to exercise that ability unilaterally and without needing to impose additional restrictions on the transfer,
the Company has not retained control. In all other cases, the Company has retained control.

Derecogn ition of fin ancial I iabilities

The Company remove a financial liability (or a part of a financial liability) from its statement of financial
position when, and only when, it is extinguished-ie when the obligation specified in the contract is
discharged or cancelled or expires.

An exchange between an existing borrower and lender of debt instruments with substantially different
terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the t'erms of an existing financial liability or a part
of it (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment cjf the original financial liability and the recognition of a new financial liability.

The difference between the carrying amount of a financial liability (or part of a financial liability)
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss.

lf Company repurchases a part of a financial liability, the entity shall allocate the previous carrying amount
of the financial liability between the part that continues to be recognised and the part that is derecognized
based on the relative fair values of those parts on the date of the repurchase. The difference between (a)
the carrying amount allocated to the part derecognised and (b) the consideration paid, including any
non-cash assets transferred or liabilities assumed, for the part derecognised is recognised in profit or loss.

I mpairment of financial assefs

At each reporting date the Company performs the assessment of indicators of impairment of financial asset
or group of financial assets. Financial asset or group of financial assets can be impaired if, and only if,
when there is a reliable evidence of impairment as a result of one of number of events taking place
subsequent to initial recognition (the "event resulting the loss"), which resulted the impact, which can be
reliably measured, on expected future cash flows of the financial asset or group of financial assets. The
indicators of impairment can include the fact that debtor or group of debtors are experiencing insolvency
issues, and cannot repay the debt or has delays is repayment of interest or principal amount of debt, as
well as probability of insolvency and upcoming liquidation process or financial restructuring. Moreover,
such indicators include observable evidence, indicating existence of reliably measured decrease in
expected cash flows of the financial instrument, in particular, the changes in overdue debts or economic
environment, which has certain dependencies with defaults in repayments of debt.

The Company recognise a loss allowance for expected credit losses on a financial asset that is measured
for a contract asset or a loan commitment and a financial guarantee contract to which the impairment
requirements apply.

The objective of the impairment is to recognise lifetime expected credit losses for all financial instruments
for which there have been significant increases in credit risk since initial recognition - whether assessed
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4. SIGNIFICANTACCOUNTING POLIGIES (continued)

on an individual or collective basis - considering all reasonable and supportable information, including
that which is forward-looking.

The Company always measure the loss allowance at an amount equal to lifetime expected credit losses
for:

(a) trade receivables or contract assets that result from transactions that are within the scope of IFRS
15, and that:

(i) do not contain a significant financing component in accordance with IFRS 15 (or when the
Company applies the practical expedient of IFRS 15); or
(ii) contain a significant financing component in accordance with IFRS 15, if the Company chooses
as its accounting policy to measure the loss allowance at an amountequal to lifetime expected
credit losses. That accounting policy shall be applied to all such trade receivables or contract
assets but may be applied separately to trade receivables and contract assets.

(b) lease receivables that result from transactions that are within the scope of IFRS 16.

Financial assets recorded at amortized cost

The Company performs the assessment of indicators of impairment financial assets recorded at amortised
cost if individually significant or if individually insignificant, than by groups. lf the Company identifies the
reliable evidence of absence of impairment, despite of the significance, such asset is included in the group
of financial assets with similar characteristic of credit risk, and subsequently reviews this group for
impairment indicators in aggregate. Assets, individually assessed as impaired are not included in
aggregate assessment of the group for impairment. .i

When there is reliable evidence of incurred losses from impairment, the amount of loss is recognised as a
difference of book value and discounted expected future cash flows (without expected future credit losses
not yet incurred).

Present value of expected future cash flows are discounted at initial effective interest rate of the financial
asset. lf the interest rate of borrowing is a floating rate, the discount rate for impairment loss calculation is
current effective interest rate.

The book value of the asset decreases through reserve account, and amount of loss added to the statement
of comprehensive income. Accrual of interest income on decreased book value continued based on rate,
used for discounting future cash flows for the purpose of assessing losses from impairment. Interest income
is included in financial income in the statement of profit or loss and other comprehensive income. Loans
along with related provisions are not included in the statement of financial position if there is no evidence of
recoverability of such and all available security was sold or transferred to the Company. lf during the
subsequent period the amount ofcalculated losses from impairment increases or decreases as a result ofan
event taking place after recognition of impairment, the amount of losses recognised increase or decrease by
means of reserve account adjustment. lf the subsequently the write-off of value of financial asset recovers,
the amount of recovery recognised as decrease of finance costs in the statement of profit or loss and other
comDrehensive income.

Invento es

Inventories are stated at the lower of cost or net realizable value. Cost of inventories is determined usino
the weighted average cost method.

lmpairment of non-financial assets

The Company performs the assessment of impairment indicators of the assets at each reporting date. lf
such indicators exist or if there is a requirement to perform impairment test, than Company perfoifi the
assessment of recoverability ofasset. The recoverable amount ofthe asset or component, generating cash
flows (the "CGCF") is higher of fair value of the asset less cost to sell and value in use of the asset.
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4. SIGNIFICANT ACCOUNTING POLICIES (continued)

Recoverable amount is determined for separate asset, except for. cases, when such asset does not
generate cash flows, which dependent on cash flows generated by other assets or group of assets. lf the
book value of the asset or CGCF exceeds its recoverable amount, the asset is impaired and written off to
recoverable amount. When estimated value in use future cash flows are discounted at the discount rate
before taxation, which reflects the current market estimate of time value of money and risks related to the
asset. When determining fair value of the asset less cost to sell recent market deals (if any) are taken into
account. lf no such information is available, appropriate valuation model is used. These calculations are
supported by valuation coefficients, market prices of freely convertible shares of the subsidiaries or other
available indicators of the fair value.

lf the book value of the asset or CGCF exceeds its recoverable amount, the asset is considered as impaired
and written down to recoverable amount. Under assessment of value in use the future cash flows are
discounted at the rate net of tax, which reflects the present market value of cash flows and risks inherent
to the asset. Under assessment of the fair value less cost to sell, the recent market transactions (if were
existent) are taken into consideration. lf no such transaction took place the relevant valuation model is
applied. These computations are supported by estimated coefficients, active market quotes of subsidiaries
shares and other available indicators of fair value.

lmpairment losses from ongoing activities (including inventory impairment) are included in the statement
of comprehensive income as a component of those expenses, which are related to the function of the asset,
except for previously revalued real estate if revaluation was recognised in other comprehensive income.
ln such cases the impairment loss is deducted from othpr comprehensive income to the extent the
revaluation gain was recognised.

Gash

Cash in the statement of financial position include the cash in banks and cash on hands.

Provisions

Provision are recorded if the Company has current liabilities (legal or constructive), as a result of the past
events, with a probable outflow economic benefits required to settle liability, and such liability can be
reliably measured. lf the Company expects to recover all or part of the provisions, e.g. under insurance
contracts, the recovery is recorded as a separate asset, but only when such recovery inflow is not doubted.
Expenses, related to the provision, are added to the statement of comprehensive income less recovery.

Pensions and another employee benefits post-employment benefits

The Company performs payments to social fund in accordance with pension scheme of the Republic of
Tajikistan. The payments to social fund are fixed. The Company will not have any further legal or
constructive liabilities to the Fund in relation to the retirement benefits if Fund will not have sufficient
resources to perform payments to employees for services performed in current and previous years.

The Company performs fixed payments to the State social fund amounting to 20% of salaries of the
employees and recorded in the period as incurred. The Company does not have any other pension or other
schemes or liabilities to perform pension payments to its employees.

Application of new and revised international financial reporting standards

The Company has adopted the following new or revised standards and interpretations issued by
International Accounting Standards Board and the International Financial Reporting Interpretations
Committee (the "lFRIC") which became effective for the Company's financial statement for the year: ,,'

ended December 31, 2Q22'.
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4, SIGNIFICANTACCOUNTING POLICIES (continued)

. The amendment COVID-1g-Related Rent Concessions beyond June 30, 2021 (Amendment to IFRS
16) provides lessees with an exemption from assessing whether € COVID-1g-related rent concession
is a lease modification.;

o The amendment to IAS 37 Provisions, contingent liabilities and contingent assets onerous contracts" -
cost of fulfilling a contract. The amendments speciry that the cost of fulfilling a contract comprises the
costs that relate directly to the contract. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labor, materials) or an allocation
of other costs that relate directly to fulfilling contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract).;. The amendment to Reference to the Conceptual Framework (Amendments to IFRS 3). The
amendments update an outdated reference to the Conceptual Framework in IFRS 3 without
significantly changing the requirements in the standard.

. The amendment to IAS 41 removes the requirement in paragraph 22 of IAS 41for entities to exclude
taxation cash flows when measuring the fair value of a biological asset using a present value
technique.

. Annual lmprovements to IFRS Standards 2018-2020: The amendment to IAS 16 Property, plant and
equipment - proceeds before intended use. The amendments prohibit deducting from the cost of an
item of property, plant and equipment any proceeds from selling items produced while bringing that
asset to the location and condition necessary ficr it to be capable of operating in the manner intended
by management. Instead, an entity recognizes the proceeds from selling such items, and the cost of
producing those items, in profit or loss.

. Annual lmprovements to IFRS Standard s 2018-2020: The amendment to IFRS 1 First-time AdoDtion
of International Financial Reporting Standards. The amdndment permits a subsidiary that applies
paragraph D16(a) of IFRS 1 to measure cumulative translation differences using the amounts
reported by its parent, based on the parent's date of transition to lFRSS.. Annual lmprovements to IFRS Standards 2018-2020: The amendment to IFRS 9 Financial
instruments - clarifies which fees an entity includes when it applies the 10 per cent test in paragraph
83.3.6 of IFRS 9 in assessing whether to derecognize a financial liability. An entity includes only fees
paid or received between the entity (the borrower) and the lender, including fees paid or received by
either the entity or the lender on the other's behalf.

. Annual lmprovements to IFRS Standard s 2018-2020: The amendment to IFRS 16 Leases - removes
from the exampie the illustration of the reimbursement of leasehold improvements by the lessor in
order to resolve any potential confusion regarding the treatment of lease incentives that might arise
because of how lease incentives are illustrated in that examDle.

New and revised IFRSs in issue but not yet effective

A number of new standards, additions to standards and interpretations have not yet entered into force as
of December 31, 2022 and have not been applied in the preparation of these financial statements. Ofthese
innovations, the following standards and amendments have the potential to have an impact on the financial
and business operations of the Company.

At the date of authorization of this financial information, the following new standards and interpretations
were in issue, but not mandatorily yet effective, and which the Company has not early adopted:

r IFRS 17 Insurance contracts requires insurance liabilities to be measured at a current fulfillment value
and provides a more uniform measurement and presentation approach for all insurance contracts.
These requirements are designed to achieve the goal of a consistent, principle-based accounting for
insurance contracts. Applicable to annual reporting periods beginning on or after January 1, 2023.o Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) require that
an entity discloses its material accounting policies, instead of its significant accounting policies. Further
amendments explain how an entity can identify a material accounting policy. To support the
amendment, the Board has also developed guidance and examples to explain and demonstrate the
application of the 'four-step materiality process' described in IFRS Practice Statement 2. Annual
reporting periods beginning on or after January 1, 2023.
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4. SIGNIFICANTACCOUNTING POLICIES (continued)

. The amendments to IAS I Accounting Policies, Changes in Accounting Estimates and Errors replace
the definition of changes in accounting estimates with the definition of accounting estimates. Under
the new definition, accounting estimates are "monetary amounts.ih financial statements that are
subject to measurement uncertainty". Entities develop accounting estimates if accounting policies
require items in financial statements to be measured in a way that involves measurement uncertainty.
The amendments clarify that a change in accounting estimate that results from new information or new
developments is notthe correction ofan error. Annual reporting periods beginning on orafter 1 January
zvzJ.

. Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS
12 Income Taxes) clarifies thatthe initial recognition exemption does not apply to transactions in which
equal amounts of deductible and taxable temporary differences arise on initial recognition. Annual
reporting periods beginning on or after 1 January 2023.

. The amendments to initial Application of IFRS 17 Leases and IFRS I Financial Instruments -Comparative Information (Amendment to IFRS 17) permit entities that first apply IFRS 17 and IFRS I
at the same time to oresent comparative information about a financial asset as if the classilication and
measurement requirements of IFRS I had been applied to that financial asset before. Annual reporting
periods beginning on or after January 1, 2023.

. Classification of Liabilities as Current or Non-Current (Amendments IAS 1 Presentation of Financial
Statements) aims to promote consistency in applying the requirements by helping companies
determine whether, in the statement of financial position, debt and other liabilities with an uncertain
settlement date should be classified as current (due or potentially due to be settled within one year) or
non-current. Applicable to annual reporting periods beginning on or after Januaty 1,2024.

. Non-current Liabilities with Covenants (Amendments IAS 1 Presentation of Financial Statements)
clarifies how conditions with which an entity must comply within twelve months after the reporting
period affect the classification of a liability. Applicable to annual reporting periods beginning on or after
January 1 ,2024.

o Lease Liability in a Sale and Leaseback (Amendments to IFRS 16 Leases) clarifies howa sellerJessee
subsequently measures sale and leaseback transactions that satisry the requirements in IFRS 15 to
be accounted for as a sale. Applicable to annual reporting periods beginning on or after January 1,

2024.
. Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 lnvestments in Associates

and Joint Ventures-Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture. The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or
contribution of assets between an investor and its associate orjoint venture. The effective date of the
amendments has yet to be set by the IASB; however, earlier application of the amendments is
permitted.

The Company intends to adopt these new standards and amendments, if applicable, when they become
effective.

5. CRITICAL ACCOUNTING ESTIMATES AND PROFESSIONAL JUDGEMENTS IN APPLYING
ACCOUNTING POLICY

The Company makes estimates and assumptions that affect within the next financial period the amounts of
assets and liabilities recognized in financial statements. Estimates and judgments are continually evaluated
and are based on managements experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. Management also makes certain judgments, apart
from those involving estimations, in the process of applying the accounting policies. Judgments that have the
most significant impact on the figures recorded in the financial statements and estimates that can cause a
significant adjustment to the carrying amounts of assets and liabilities within the next financial period include:

Significant accounting judgments, estimates and assumptions

The preparation of the financial statements requires management to make judgments, estimates and
assumptions atthe end of the reporting period that affect the amounts of revenue, @sts, assets and liabilities,
Dresented in statemenb. However. uncertaintv of these assumDtions and estimates could result outcomes,
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that could require in future material adjustments of book value of asset or liability in respect of which such
assumptions and estimates are made.

Judgments

ln the process of applying the Company's accounting policy, management has used the following judgments,

which have the most significant effect on the amounts recognized in the financial statements:

Estimates and assumptions

The key assumptions about the future and other key sources of estimation of uncertainty at the reporting
date, which may cause significant adjustments of the carrying value of assets and liabilities during the next

financial year, are discussed below. Assumptions and estimates are based on the Company's source data,
which it had at the time of preparation of the financial statements. However, current circumstances and
regarding the future are subject to change due to market changes or circumstances beyond the control of the
Company. Such changes are reflected in the assumptions as they occur.

I mpairment of non-financial assets

lmpairment occurs when the carrying amount of an asset or the cash-generating unit, exceeds its recoverable
amount, which is the higher of fair value less costs to sell and value in use. The fair value less costs to sell is
based on available information on commercial deals of sales of similar assets or observable market prices

less incremental costs incurred in connection with the disposal of an asset. The calculation of value in use is
based on a discounted cash flow model. Cash flows are ta/<en from the budget for the next five years and
do not
include restructuring activity, in conducting of which the Company does not have obligations or significant
investment in future, which will improve the asset tested for impairment of cash generating unit. The
recoverable amount is most sensitive to the discount rate used in the discounted cash flow model, and also to
the expected cash inflows and the growth rate, used for extrapolation. More information about the key
assumptions used to determine the recoverable amount of the various units, generating cash, including
sensitivity analysis, is provided in Note 31.

The fair value of financial instruments

In cases when the fair value of financial instruments and financial liabilities recorded in the statement of
financial position cannot be derived from active markets, they are determined using valuation techniques,
including discounted cash flow model. As a source data for these models is used information from observable
markets, but in those cases where this is not feasible, a certain proportion of judgment is required
to determine fair value. The judgments include considerations of such data as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the fair value of financial instruments,
recognised in the financial statements.

Allowance for doubtful debts, advances paid and allowance for cosf decrease to net realizable value
inventories

Determining the direction of allowance for doubtful debts, advances paid and allowance for cost decrease to
net realizable value inventories requires management to make assumptions based on the best estimates of
the Company's ability to realize these assets. As a result of the general changes in the economy or other
similar circumstances after the reporting date, management may draw conclusions that may differ from the
finding made in the preparation of these financial statements.

Useful lives of property, plant and equipment

The Company estimates the useful lives of fixed assets at each reporting date. The estimation of the useful
lives of fixed assets depends on factors such as economical use, repair and customer seruice programs,
technological progress and other business conditions. Management's assessment of the useful lives of
fixed assets reflects the relevant information available to management as at the date the financial
statements.
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Revaluation and impairment of propertI, plant and equipment

The Property, Plant and Equipment have been revalued using the work of an external valuator.
Fair value is determined using the cost method for specialized assets due to the lack of comparable market
data due to the nature of the property. Non-specialized assets with analOgues and an active market for
which sales data can be collected were revalued on a comparative basis.
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FOR THE YEAR ENDED DECEMBER 31 ,2022
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6. PROPERTY, PLANT AND EQUIPMENT (continued)

The Company monitors the use of its assets, but because the Company's sole shareholder is the
Government of the Republic of Tajikistan, it is not able to write-off fixed assets without the permission of
the State Committee on Investments and Property Management of the Republic of Tajikistan.

As of December 31, 2022 amount of fully depreciated property and equipment equaled to 41,485 thousand
somont.

As at December 31, 2022 there were no property, plant and equipment pledged for obligation.

As of December 31, 2021, the Company owned and controlled all ofthe property, plant and equipment, however,
officially it was registered with OJSHC 'Barki Tojik". As of December 31, 2022, the Company was in the process
of offlcially registering these fixed assets on it's name.

The Company adopted a revaluation model for property and equipment accounting in accordance with IAS 16
Property, plant and equipment. ln 2022 was performed and recognized revaluation of property, plant and
equipment as of January 1 ,2021 .

As at January 1, 2021 the Company's property plant and equipment historical and fair value cost are as follows:

Company of property plant and
equipment

Buildings and constructions
Machinery and equipment
Furniture and Office equipment
Vehicles
Construction in progress and equipment
for installation

Historical amount Fair value

1,237,095
1,476,059

2,303
1,753

't 139,252

1,945,582
1,921,944

3,072
3,075

129,149

TOTAL 2,856/,62 4,002,822

7. INVENTORIES

As at December 31,2022 and 2021 inventories of the Company are as follows:

Materials

Spare parts

Construction materials

Fuel and lubricants

Other

Allowance for cost decrease to net realizable value and obsolete
inventories

ADVANCES PAID

As at December 31. 2Q22 and 2021

Advances paid for goods and services

Advances to employees

Other

Allowance for doubtful advances paid

December 31,
2022

34.224

the Company's advances paid are as follows:

December 31,
2022

January 1,
2021

36,533

16,770

238
302

5,994

(26,852)

32,985

8.

December 31,
2021

29

6.027 1.727
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9. TRADE AND OTHER ACCOUNTS RECEIVABLE

As at December 31,2022 and 2021 trade and other accounts receivable of the Company are as follows:

December 31, December 31,
2022

567,827

57

2021

443,383
17

(205,093) (22,169)

362.791 421.231

The most significant debtors of the Company are as follows:

OJSC "Shabakahoi taqsimoti barq"

December 31, December 31,
2022 2021

362,734 421,214

As of December 31,2022 and 2021, the balances in trade and other accounts receivable resulting from
transactions with related parties amounted to 362,734 and 421,214 respectively.

10. CASH AND CASH EQUIVALENTS

As at December 31 ,2022 and 2021 cash and cash equivalents of the Company are as follows:

December 31, December 31,
2022 2021

Accounts receivable for electricity

Other

Expected credit losses for trade and other accounts receivable

Cash in bank account
Cash on hand

Expected credit losses for cash in bank accounts

5,095

759

3,479
7

5,854

As of December 31,2022 and2021, the balances in cash and cash equivalents resulting from transactions
with related parties amounted to 4,990 thousand somoni and 3,415 thousand somoni respectively.

11. SHARECAPITAL

As at December 31, 2022 announced, issued and paid share capital of the Company amounted to
1.872.900 thousand somoni.
ln 2021 , lhe Company paid dividends in the amount of 10 percent of net profit calculated according to tax
accounting method in the amount of 7,472 thousand somoni in accordance with the Decree of the
Government of the Republic of Tajikistan # 499 dated November 2,2013 "On non-tax payments to the
state budget from the net profit of state-owned enterprises and joint-stock companies whose shares are
wholly owned by the state".
ln 2022, the Company declared dividends amounting to 10 percent of the net profit calculated using the
tax accounting method, which amounted to 9,051 thousand somoni in accordance with the Decree ofthe
Government ofthe Republic of Tajikistan # 118 dated March 27,2023"On The payment rate from the net
profit of state-owned enterprises and joint-stock companies in which the state holds a share in the charter
capital"
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12. TRADE ACCOUNTS PAYABLE

As at December 31,2022 and 2021 trade accounts payable of the Company are as follows:

December 31,
2022

Accounts payable for electricity

Accounts payable for goods and services

Other

Below is information on the largest creditors:

"Shandong Taikai " LLC
"Noqili Talco" LLC

"Khistevaz barqsoz" LLC

"BarqiTojik" OJSHC
"Shabakahoi taqsimoti barq" OJSC
.'SAME'' LLC

VAT payable

Income tax payable

Dividend tax

Road users tax
Social tax payable

Other

rc,72;
196

December 31,
2021

90,516

2,580

192

19,918 93,288

As of December 31, 2022 and 2021, the balances in trade accounts payable resulting from transactions
with related parties amounted to 298 thousand somoni and 90,516 thousand somoni respectively.

13. TAXES PAYABLE

As at December 31, 2022 and 2021 taxes payable of the Company are as follows:

December 31, December 31,
2022 2021

December 31,
2022

10,992
4,217

583

99,538

9,919

9,051

7,439
1,269

12s

December 31,
2021

89,544
972

143

76,039

22,950
7,472

4,882
1,177

54

127,344 112,574

The company recognized a liability for VAT in the amount of 99,538 thousand somoni however, according
to the reconciliation statement with the state tax authorities. the VAT liabilities are reflected at the amount
of 16,938 thousand somoni.
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14. OTHER LIABILITIES

As at December 31, 2022 and 2021 other liabilities of the Company are as follows:

December 31,
2022

December 31,
2021

Salary payable

Unused vacation provision

Accrued union dues
Settlements with employees for other transactions
Other

The movement in provision for unused vacation for the
presented as follows:

5,423
3,060

161

83
465

4,105
3,993

44
390

9.192 8.532

years ended December 31, 2022 and 2021 are

at January 1

Accrual

Repayment of vacation

at December 31 3,060 3,993

15. REVENUE

The Company's revenues from electricity transmission service for the years ended December 31,2022
and 2021 are Dresented as follows:

December 31,
2022

3,993

3,182

(4,115\

December 31,
2021

1,305

4,911

Q,2231

For the year
ended

December 31,
2022

For the year
ended

December 31,
2021

Revenue from electricity transmission service 532,368 514.073

532,368 514,073

As of December 31, 2022 and2021, the balances in revenue resulting from transactions with related
parties amounted to 532,368 thousand somoni and 514,073 thousand somoni respectively.
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16. COST OF SALES

The cost of electricity transmission service for the years ended December 31,2022 and 2021are presented
as follows:

Depreciation
Normative losses of electricity
Salary and related taxes
Materials
Services received
Unused vacation provision
Fuel
Business trip
Taxes
Other

Salary and related taxes
Bank fees
Taxes other than income tax
Fines and penalties
Electricity
Unused vacation provision
Depreciation
Materials
Business trip
Fuel
Repair and maintenance of fixed dssets
Stationery
Material aid
Representation expenses
Other

For the year
ended

December 31,
2022

For the year
ended

December 31,
202',,

314,495
97,369
52,568

8,837
3,965
2,937
3,783

113
1,156
2,907

284,866
104,815
61,655
12,927
4,819
4,236
2,779
2,096
1,370

17.

3.815

484.026 478,503

As of December 31,2022 and 2021, the balances in cost of sales resulting from transactions with related
parties amounted to 104,815 thousand somoni and 87,850 thousand somoni respectively.

.t

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses for the years ended December 31,2022 and 2021 are presented as
follows:

As of December 31, 2022
transactions with related
respectively.

and 2021, the balances in general and
parties amounted to 3,049 thousand

For the year
ended

December 31,
2021

5,341
1,002
4,882

1,326
1,128

197

2,126
174
89

127
79

297
34

568

24.661 17,370

administrative expenses resulting from
somoni and 26.332 thousand somoni

For the year
ended

December 31,
2022

14,210
3,129
1,699
1,442
1,434

403
370
265
212
179
157

81

71

48
972

aaJJ
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DEGEMBER 31 ,2022
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18. ACGRUAL OF ALLOWANCE FOR EXPECTED CREDIT LOSSES ON FINANCIAL ASSETS

Movement of allowance for expected credit losses on financial assets of the Company for the years
ended December 31, 2022 and 2021 are presented as follows:

Allowance for expected Allowance for expected
credit losses on trade credit losses on cash
and other receivables and cash equivalents

AtJanuary 1,2021

Accrual

At December 31 ,2021

Recovery

At December 31 ,2022

AtJanuary 1,2020

Accrual

At December 31 ,2020

Accrual

At December 31 ,2021

Accrual

At December 31 ,2022

Trading Operations
Exchange Rate Differences

22,169

22,169

62

62

Total

22,231

22,231

182.924 (62) 182,862

205,093

AGCRUAL OF ALLOWANCE FOR IMPAIRMENT ON NON.FINANCIAL ASSETS

Movement of allowance for impairment on non-financial assets of the Company for the years ended
December 31, 2022 and 2021 are presented as follows:

205.093

19.

Provision for
impairment of

inventories

.l Provision for
impairment of

advances granted

Total

9,523

9,523

17,329

26,852

20

634

654

9,523

9,543

17,963

20.

27.506

454 1.154 1.608

27,306 1,808 29,114

NET LOSS FROM FOREIGN CURRENCY OPERATIONS

Net Loss from Foreign Currency Operations for the years ended December 31, 2022, and 2021, is as
follows:

For the year
ended

December 31,
2022

(224)
1,334

1,110

For the year
ended

December 31,
2021
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21. OTHER NON.OPERATING LOSS, NET

Other non-operating gain/(loss), net for the years ended December 31,2022 and 2021 are as follows:

Other non-operating income

Income from inventory sales
Income from disposal of non-current assets
Other

Other non-operating loss

Cost of inventory sales
lmpairment expense
Other

Current income tax expenses
Changes in deferred income tax

Income tax expenses

For'the year
ended

December 31,
2022

For the year
ended

December 31,
2021

213
9

1,375

324

580

904 597

187

358

161

419,718
403

545 420,282

(35e) 418.685

22. INCOME TAX

The Company measures and records its cunent income tax payable and its tax bases in its assets and
liabilities in accordance with the tax regulations of the Republic of Tajikistan where the Company operates,
which may differ from IFRS. For the year ended December 31,2022 in the territory of the Republic of
Tajikistan for companies engaged in the service sector, the income tax rate was 18%.

The Company is subject to certain permanent tax ditferences due to the non-tax deductibility of certain
expenses and certain income being keated as non-taxable for tax purposes.

Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for tax purposes. Temporary
differences as at December 31, 2022 relate mostly to different methods of income and expense recognition
as well as to temporary differences generated by tax - book bases' difftrences for certain assets and
liabilities.

For the year
ended

December 31,
2022

21,974
(37,793)

(15,819)

For the year
ended

December 31,
2021

22,319
(4,535)

35
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22. INGOME TAX (continued)

Loss before income tax

Tax at statutory rate

Tax effect on permanent differences

Income tax expense

For the year ended Effective tax rate
December 

,31,2022

(158,662)

(28,559) 18%

-8.03%12.740

(15,819)

For the year ended
December 3'1,2021

(440,679)

(101 ,356)

Effective tax rate

9.97%

Loss before income tax

Tax at statutory rate

Tax effect on permanent differences

Income tax expense

Temporary differences as at December 31,2022 and 2021, comprise:

Deferred income tax assets:
Expected credit loss for cash in bank account

Expected credit loss for trade accounts receivable

Allowance for doubtful advances paid

Unused vacation provision

Total deferred income tax assets

Deferred income tax liabilities:
Property, plant and equipment

Total deferred income tax liabilities

Net deferred income tax liabilities

Net deferred income tax liabilities at statutory tax rate (18%)

119.139

23%
-27.04%

17,783 -4.04%

December 31,
2022

205,093

1,808

3,060

December 31,
2021

62

22,169

653

2.310

209.961 25,194

December 31,
2022

1,243,623

1,243,623

1,033,662

December 31,
2021

1,402,887

1.402.887

1,377,693

186,059 247.985

Temporary differences between tax accounting and current financial statement as well as tax losses l.ead
to deferred tax liabilities as at December 31, 2022 and 2021 as a result of the following ' '""
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22. INCOME TAX (continued)

Tem porary differences:
Expected credit loss for cash in bank
account
Expected credit loss for trade accounts
receivable
Allowance for doubtful advances paid

Unused vacation provision

Property, plant and equipment

Tem porary d iffere nces :

Expected credit loss for cash in bank
account
Expected credit loss for trade accounts
receivable

Allowance for doubtful advances paid

Unused vacation provision

Property, plant and equipment

Loss for the year

Number of shares in circulation

Loss per share

December 31,
2021

(1 1)

(3,990)

(1 18)

(416)

252,520

247,985

January 1,
2021

Recognized in the
statement of profit
or loss and other
comprehensive

income

11

(32,926)

(208)

(135)

(33,258)

Reeognized in the
statement of profit
or loss and other
comprehensive

income

,t

(1 1)

(3,990)

(1 18)

(416)

Recognize
d in equity

(28,668)

(28,668)

December 31,
2022

(36,916)

(326)

(551)

223,852

186,059

252,520 252,520

(4,535) 252,520 247,985

The company recognized defened tax assets because it believes it is probable that there will be future taxable profit
against which these differences can be oftet. Furthermore, eleclricity tarift were increased by 15% as of January '1,

2023, in accordance with the Government's decree (Note 28).

23. LOSS PERSHARE

Loss per share of the Company for the years ended December 31, 2022, and 2021

For the year ended
December 31,2022

Recognize December 31,
d in equity 2021

- (11)

- (3,990)

- (1 18)

_ (416)

For the year ended
December 3'1,2021

145,721 747.421
18.729 18,729

JI

(7.78) (24.48)
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24. TMNSACTIONS WITH RELATED PARTIES

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Transactions with state companies

The Company applies the exemption from the application of IAS 24, disclosures in respect of related party
transactions and balances and transactions, including commitments, because it is associated with the state
organization. Accordingly, the Company discloses the nature of their relationship with the Government, the
description and the amount of each operation that is significant, individually or in the aggregate.

The following amounts in the statement of financial position as at December 31, 2022 arose from
transactions with related parties:

December 31,2022

Trade and other accounts receivable
Cash and cash equivalents
Trade accounts payable

Trade and other accounts receivable
Cash and cash equivalents
Trade accounts payable

Revenue
Cost of sales
General and administrative expenses

Revenue
Cost of sales
General and administrative expenses

Related party
transactions

Related pafty
transactions

Total category as per
the financial statements

caption

362,791
4,990

298

December 31,2021

362,791
5,748

19,918

Total category as per
the financial statements

caption

421,231
3,424

93,288

421,214
3,415

90,516

The following amounts were included in the statement of profit or loss and other comprehensive income
for the year ended December 31,2022 which arose due to transactions with related parties:

Related party
transactions

532,369
104,915

3,049

Related party
transactions

514,073
87,850
26,332

2022
Total category as per the

financial statements
caption

532,369
484,415
24,272

2021
Total category as per the

financial statements
caption

514,073
478,503
39,001
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24. TRANSACTIONS WITH RELATED PARTIES (continued)

For the year ended December 31,2022 and 2021 the remuneration of key management was as follows:

December 31, December 31,
2022 2021

Salary and bonuses
Contributions to social fund

377
75

293
73

452 366

Counterparty Relations

ASSETS

Trade and other accounts receivable OJSC "Shabakahoi taqsimoti barq" Common shareholder

Cash and cash equivalents SSB "Amonatbank" Common shareholder

LIABILITIES

OJSHC "BarqiTojik", Common shareholder
Trade accounts payable OJSC "Shabakahoi taqsimoti barq"

PROFIT AND LOSS 
.I

Revenue OJSC "Shabakahoi taqsimoti barq" 
Common shareholder

OJSHC "BarqiTojik"
Cost of sales OJSHC "Barqi Tojik" Common shareholder
General and administrative expenses OJSHC "BarqiTojik",

OJSC "Shabakahoi taqsimoti barq", Common shareholder

SSB "Amonatbank"

- renumeration to key management Deputy of chairman' chairman of

personner '\v, "'q"qvv"'v", 
8:::fl,r"ry 

Board, Member of supervisory

25. FAIR VALUE OF FINANCIAL INSTRUMENTS

- IFRS 13 defines fair value as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction in the principal (or most advantageous) market at the measurement date under
current market conditions As no readily available market exists for large part of the Company's financial
instruments, judgment is necessary in arriving at fair value, based on current economic conditions and
specific risks attributable to the instrument.

As at December 3 1,2}22the b;llowing methods and assumptions were used by the Company to estimate
the fair value of each class of financial instrument for which it is practicable to estimate such value:

Cash and cash equivalents - The carrying amount represents their fair value.

Trade and other receivables - The carrying amount is considered a reasonable estimate of their fair value
as the exoected credit losses for trade and other accounts receivable amounts is considered a reasonable. 
estimate of the discount required to reflect the impact of credit risk.

Trade accounts payable - The carrying amount is a reasonable estimate of their fair value due to.their
current nature.
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25. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

The following tables show the fair values of financial assets and financial liabilities as at December 31,
2022. Other assets and liabilities which are measured at fair value on a recurring basis are cash and cash
equivalents. There are no nonrecurrinq fair value measurements.

Level 1 Level 2 Level 3

FINANCIAL ASSETS:

Trade and other accounts receivable

Cash and cash equivalents

TOTAL FINANCIAL ASSETS

FI NANCIAL LIABILITI ES:

Trade accounts payable

Other liabilities

TOTAL FINANCIAL LIABILITIES

FINANCIAL ASSETS:

Trade and other accounts receivable

Cash and cash equivalents

TOTAL FINANCIAL ASSETS

FINANCIAL LIABI LITI ES:

Trade accounts
Payable

Other liabilities

TOTAL FINANCIAL LIABILITIES

5,854

5,854

- 362,791

December 31,
2022
Total

362,791

5,854

368,645362,791

19,918

3,993

23,911

1g,g1g

3,993

23,911

Level I

3,42;

3,424

Level 2
.t

Level 3

421,231

December 31,
2021
Total

421,231

3,424

421,231 424,655

93,288

8,098

101 ,396

93,288

8,098

101 ,396

26. CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Social commitments and pensions and retirement planB

The Company incurs expensej on development and maintenance of social objects and welfare of its
employees and other social needs.

Employees of the Company receive pension benefits in accordance with the laws and regulations of the
Republic of Tajikistan.

As at December 31, 2022 the Company was not liable for any supplementiary pensions, post- retirement
health care, insurance benefits, or retirement indemnities to its current or former employees.
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(b) lnsurance

As at December 31, 2022 the Company had no insurance coverage in respect of its assets, activities and
its public obligations and other risks, to be insured. Since the absence of insurance does not mean reducing

the cost of the assets or incurrence of liabilities, provisions were not considered in the financial statements
for uncertain losses.

(c) Environment protection issues

Official laws of the Republic of Tajikistan #58 "On environment protection" dated June 15,2004, and#228
"On air protection" dated February 1, 1996, are aimed to protect atmosphere from pollution and established
maximum permissible level of emission of harmful substances.

lntegrated control and permits for allowable emissions of pollutants are conducted in accordance with the
article 1 1 "Basic requirements for the valuation of atmosphere air quality" and article 13 "Measurement and
control of emissions into the atmosphere".

The Republic of Tajikistan has acceded to the Kyoto Protocol and ratified it on November 22,2008. After
the ratification of Kyoto Protocol coordination is assigned to Committee for environmental protection under
the Government of the Republic of Tajikistan.

Legislation for environmental protection in the Republic of Tajikistan is in the process of development and
government agencies continuously revise standards for the application of such legislation. The Company
periodically evaluates its obligations under environmental regulations. As obligations are defined, they are
recognized immediately in the statements. Potential liabilities that may arise as a result of changes in
existing regulations, litigation in civil cases or legislation cannot be estimated with any certainty, but could
be significant. Under the existing system of control and penalties for non-compliance with the existing
legislation, Management believes that at the moment there are no significant liabilities related to
environmental damage.

(d) Technical risks

Reconstruction of the electric power industry is dictated by the current situation in the energy sector due
to the rapid deterioration of the technical condition of the fixed assets of the Company. lmplementation of
current and capital repairs is not enough; new construction, rehabilitation, reconstruction and technical re-
equipment are required in accordance with technical progress. Thus, technical risk of impairment is high.

27. FINANCIAL RISKS MANAGEMENT

Main financial liabilities of the Company include trade accounts payable and other liabilities. Main purpose
of these financial liabilities is related to Company's operations and support of its activity.

Company has trade and other receivables, cash and cash equivalerrts which directly arise in the course of
Company's operational activity.

December 31,
2022

December 31,
202'a

Financial assets
Trade and other accounts receivable
Cash and cash equivalents

Total financial assets

Financial liabilities
Trade accounts payable
Other liabilities

Total financial liabilities

362.791
5,854

368.645 424,655

8,098

421,231
3,424

19,918
8,483

93,zgg

4l

28,401 101 .386
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27. FINANCIAL RISKS MANAGEMENT (continued)

The Company is subject to current risk, credit risk. All financial assets and liabilities of Company
concentrated in Republic of Tajikistan and has maturities up to 1 year. . '

Management of the Company controls risk management process. Management reviews and approves risk
management policy.

Prior to placement of Company's shares, duties of Supervisory Board are performed by the Government
of the Republic of Tajikistan. Exclusive powers of Supervisory Board are:
. Determination of main directions of Company's activity, approval of annual reports and financial

statements,
. Amending of Company's charter, including change of its share capital,
. Election of members of auditing committee (inspectoo of the Company and their dismissal,
. Approval of Audit committee reports,
. Taking decision on acquisition of shares, issued by the Company,
o Taking decision on reorganisation and liquidation of the Company, assignment of liquidation

committee and approval of liquidation balance sheet,
o Election of Company's General director and his termination,
. Exercise ofother powers, prescribed by laws ofthe Republic of Tajikistan and charter of the Company.

Currency risk

Currency risk is a risk that the fair value of future cash floWs of financial instruments will fluctuate due to
changes in exchange rates. The Company's exposure to foreign currency exchange rates is stipulated
primarily due to Company's operating activity (when sales or expenses are denominated in cunencies,
other than the functional currency of the Company).

There are strict restrictions and controls in respect of Somoni conversion into other currencies. Currently
Somoni is not convertibie currency outside the Republic of Tajikistan.

TJS USD 2022
Total

FINANCIAL ASSETS:

Trade and other accounts receivable

Cash and cash equivalents

TOTAL FINANCIAL ASSETS

FI NANCIAL LIABI LITI ES:

Trade accounts payable

Other liabilities

TOTAL FINANCIAL LIABILITIES

Open currency position

362,791

5,609

368.400

8,936

8,483

245 368,645

245

362,791

5,854

10,982 19,918

8,483

17,419 10,982 28,401

42
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27. FINANGIAL RISKS MANAGEMENT (continued)

FINANCIAL ASSETS:

Trade and other accounts receivable

Cash and cash equivalents

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES:

Trade accounts payable

Other liabilities

TOTAL FINANClAL LIABILITIES

Open currency position

423,323 1,332 424,655

TJS

421,231

2,092

USD

1,332

2021
Total

421,231

3,424

101 ,396 101,386

321,937 1,332 323,269

Cu rren cy risk sens itivity

The following table details the Company's sensitivity to a 10% increase and decrease in the USD against
the TJS for 2022. These rates are the sensitivity rates used when reporting foreign currency risk internally
to key management personnel and represents management's assessment of the possible change in
foreign currency exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the end of the period for a 10% change in
foreign currency rates.

2022

Official USD exchange Official USD exchange

93,288

8,098

rate, +10%

(1,074',)

2021

Official USD exchange
fate, +'l0o/o

1,332

93,288

8,098

rate, -10o/o

1,074

Official USD exchange
rate, -10o/o

(1,332',)

lmpact on profit and loss

lmpact on profit and loss

Gredit risk

Credit risk is a risk that the Company will incur financial loss because the counterparties fail to meet their
obligations under financial instrument or client contract. The Company is exposed to credit risk related to
its operating activity (primarily, tlade receivables).

Trade accou nts receivable

Credit risk management associated with customer is performed by each subsidiary in accordance with the
policies, procedures and control system established by the Company in respect of credit risk management
associated with customers. Regular monitoring of outstanding accounts receivable is carried out.

Financial assets of the Company, which are potentially subject to credit risk, compose primarily of trade
receivables.

ln2022 the percentage of money cotlection for the transmission energy in the whote Company was 86.1%
(accrued - 893,578 thousand somoni VAT inclusive, paid - 769,135 ihousand somoni). ' j.'i

The carrying value of accounts receivable, net of expected credit losses for trade and other accounts
receivable, represents the maximum arnount exposed to credit risk.
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27. FINANCIAL RISKS MANAGEMENT (continued)

Although collection of receivables could be influenced by economic fiactors, Management believes that
there is no substantial risk of loss beyond expected credit losses for trade'and other accounts receivable.

Liquidity risk

Ali financial assets and liabilities of Company has maturities up to 1 year.

Capital management

Capital includes capital owned by the Government of the Republic of Tajikistan.

The main objective of the Company's capital management is to ensure strong credit worthiness and an
adequate level of capital to conduct its operations and maximize shareholder value.

The Company manages its capital structure and its changes in response to changes of economic
conditions.

For the year ended December 31, 2022 no changes were made in the objectives, policies and processes
for managing capital.

28. SUBSEQUENT EVENTS I

According to Decree No. 3 of January 20,2023, the Antimonopoly Service under the Government of the
Republic of Tajikistan increased the taritf for electricity transmission services by 13.15% as of January 1,
2023.

At the date ofthe issue of the financial statements of the Company there were no events, except described
above that must be disclosed in the financial statements in accordance with IAS 10 "Events after the
reporting period".
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